L

MARSA LOCAL COUNCIL

ANNUAL REPORT AND FINANCIAL STATEMENTS
For the year ended 31 December 2025

| NATIONAL AUDIT OFFICE )

Contents

Page (s)
Statementi of Local Council Members’ and Executive Secretary’s Responsibilities 1
Statement of Comprehensive Income 2
Statement of Financial Position 3
Statement of Changes in Equity 4
Statement of Cash Flows 5
Notes to the Financial Statements 6-23
Report of the Independent Local Government Auditor to the Auditor General 24-26

Preparad by: Laurence Manicaro

Certified Public Accountant

On behalf of Parker Rusell Turner
Chartered Certified Accountants & Auditors
13, Curate Fenech Street

Birzebbugia BBG 2032




- S

[—

-

-

MARSA LOCAL COUNCIL
STATEMENT OF LOCAL COUNCIL MEMBERS’ AND EXECUTIVE SECRETARY’S RESPONSIBILITIES
For the year ended 31 December 2025

The Local Councils (Financial} Regulations 1993 require the Executive Secretary to prepare a detailed annua
administrative report which includes the Council’s Statement of Profit or Loss for the year and of the Council’s
retained funds at the end of year. By virtue of the same regulations it is the duty of the Council and the Executive
Saecretary to ensure that the financial statements forming part of the report present fairty, In accordance with
the accounting policies applicable to Lacal Councils, the income and expenditure of the Council for the year and
its retained funds as at year end, and that they comply with the Act, the Local Government (Financial)
Regulations 1995, and the Local Government (Financial) Procedures 1996 issued in terms of the said Act.

The Executive Secretary Is responsible for maintaining a continuous internal control to ascertain that the
accounting, recording and other financial operations are properly conducted in accordance with the Local
Government Act, Local Government {Financial} Regulations, and the Local Government (Financial) Procedures.
The Executive Secretary is also responsible for safeguarding the assets of the Local Council and hence for taking
reasonable steps for the prevention and detection of fraud and other lrregularities.

This statement was approved by the Council on 19 May 2026 and signed on its behaif by :

Luke Farrugia Robert Buhagiar
Wayor Acting Executive Secretary




i MARSA LOCAL COUNCIL
STATEMENT OF COMPREHENSIVE INCOME
§ For the year ended 31 December 2025
2025 2024
i MNotes € £
INCOME
= Funds received from Central Government 3 996,955 1,159,992
Income raised under Local Enforcement System 4 4,458 3,984
= General Income 5 50,632 40,110
1,052,045 1,204,086
EXPENDITURES i
| Personal emoluments 6 235,225 187,047
Operations and maintenance 7 559,954 955,676 :
Administration and other expenses 8 187,758 167,385
i 982,937 1,310,108
ﬂ QOPERATING SURPLUS/{DEFICIT) FOR THE YEAR 69,108 {106,022)
Finance cost 9 {6,667) (7,543) '
a SURPLUS/ (DEFICIT} FOR THE YEAR 62,441 (113,565} ‘
]
i The notes on pages 6 td__23. form an integral part of these financial statements.
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MARSA LOCAL COUNCIL

STATEMENT OF FINANCIAL POSITION

As at 31 December 2025

ASSETS
NON-CURRENT ASSETS
Property, plant and eguipment

CURRENT ASSETS
Inventorias

Receivables

Cash and cash equivalents

TOTAL ASSETS
RESERVES AND LIABILITIES

RESERVES
Retained fund

NON-CURRENT LIABILITIES
Long-term borrowings

CURRENT LIABILITIES

Payables
Short-term borrowings

TOTAL LIABILITIES

TOTAL EQUITY AND LIABILITIES

Notes

11

12
13
14

15

i5
i6

2025 2024

€ €
417,320 424,964
417,320 424,964
322 322
17,316 63,178
285,882 164,262
303,520 227,762
720,840 652,726
259,570 197,123
97,779 118,817
342,344 316,481
21,347 . 20,299
363,491 336,780
461,270 455,597
720,840 652,726

The notes on pages 6 to 23 frm én_integral part of these financial statements. These financial statements were

approved by the Council on 19 May 2026.
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Robert Buhagiar

Acting Executive Secretary
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MARSA LOCAL COUNCIL
STATEMENT OF CHANGES IN EQUITY
For the year ended 31 December 2025

Year Ended 31 December 2024

Balance as at 1 January 2024
Deficit for the year

Balance as at 31 December 2024
Year Ended 31 December 2025

Balance as at 1 January 2025
Surplus for the year

Balance asat 31 December 2025

Retained
Funds

€
310,694
(113,565)

197,129

197,129
62,441

259,570




MARSA LOCAL COUNCIL
STATEMENT OF CASH FLOWS
For the year ended 31 December 2025

2025 2024
Notes € €
CASH FLOWS FROM OPERATING ACTIVITIES
| Surplus/(Deficit} for the year 62,341 {113,565}
, Reconcillation to cash generated from operations:
N Depreciation 11 36,286 44,746
i Amortisation o 10 . 1,172
Operating loss befare working capital changes 98,727 {(67,647)
Decrease in receivables -~ 36,907 84,811
¥ (Decrease)/ increase In payables 25,863 (16,005)
] NET CASH FLOW GENERATED FROM OPERATING ACTIVITIES 161,497 1,159
CASH FLOWS FROM INVESTING ACTIVTIES
o Purchase of property, plant and equipment 11 {19,687) {25,435)
] Receiptof grants ~ =* “oa - 29,363
i NET CASH GENERA?EQ'-'FRQM/_‘(USED IN} INVESTING ACTIVITIES (19,687) 3,928
| CASH FLOWS FROM FINANCING ACTIVITY
Repayment of borrowings. .~ . {20,190) (19,340)
NET CASH USED IN FINANCING ACTIVITY {20,190) (19,340)
NET MOVEMENT IN CASH AND CASH EQUIVALENTS 121,620 (14,253)
] CASH AND CASH EQ 5 AT BEGINNING OF YEAR 164,262 178,515
] CASH AND CASH EQUIVALENTS AT END OF YEAR 14 285,882 164,262




MARSA LOCAL COUNCIL
Financial Statements for the year ended 31 December 2025
Notes to the Financial Statements

1.

GENERAL INFORMATION

Marsa Locat.Council {the “Council” or “Local Council”} is the local authority of Marsa incorporated in
accordance with the Local Councils Act, 1993. The office of the Council Is situated at Pont S5an Tumas, Marsa.
These financial statements were approved for issue by the Council Members on. The Local Council’s
presentation:as wéH as functional currency is dominated in Euro (€).

MATERIAL ACCOUNTING POLICIES AND REPORTING PROCEDURES

The material accounting policies applied in the presentation of these financial statements are set out below.
These policies have been cons:stently applied to all years presented, unless otherwise stated.

ACCOUNTING CON_VEN'I_-'-ION

These financial statements have been drawn up in accordance with the accounting policies and
reporting procedures prescribed for Local Councils int the Financial Regulations issued by the Minister
of Finance In conjunction with the Minister responsible for Local Government in terms of section 67 of
the Local Couneils Act {Cap. 363)

The fmanc:al stat e_.,ts are ‘prepared under the historical cost convention as modified to include fair
values stated in-the accountmg policies below. These financial statements are prepared in accordance
to the requ:rements ofinternational Financial Reporting Standards {IFRS) as adopted by the European
Union (EU) and-comply. with the Local Councils Act Cap. 363, the Financial Regulations issued in terms
of this Act.and. the Loca[ Councnls {Financial) Procedures 1996.

STANDARDS AMENDMENTS AND INTERPRETATIONS TO EXISTING STANDARDS

NEW AND AMENDED STAN DARDS ADOPTED BY THE LOCAL COUNCIL

Some accountmg pronouncements which have become effective from 1 January 2025 and have therefore
been adopted:dd not have a sngmﬁcant impact on the Local Council’s financiai results or position.

i ) terpretatlons to existing Standards that are not yet effective and have
not heena 3 ; the Locai Coungil

Lof these financial statements, several new, but not yet effective,

ts to existing Standards, and Interpretations have been published by the

Ie ese Standards or amendments to existing Standards have been adopted early
by the Loca 20 ‘Interpretations have been issued that are applicable and need to be taken
into conmderat:on by the Lccal Councll at either reporting date.




MARSA LOCAL COUNCIL
Financial Statements for the year ended 31 December 2025
Notes to the Financial Statements

2. MATERIAL ACCOUNTING POLICIES AND REPORTING PROCEDURES {continued)

M = N N . N ™

Standards, amendments and Interpretations to existing Standards that are not yet effective and have
not been adopted early by the Local Council (continued)

Standards and amendments that are not yet effective and have not been adopted early by the Local
Council include:

e  Amendments to the Classification and Measurement of Financial Instruments {Amendments to
IFRS S and-7}

Contracts Referencing Nature-dependent Electricity (Amendments to [FRS 9 and IFRS 7)

Annual Improvements to IFRS Accounting Standards—Volume 11

IFRS 19 ‘Sijbsidiaries without Public Accountabllity: Disclosures’

Amendments to [FRS 19 ‘Subsidiaries without Public Accountability: Disclosures’

These Stanidards and émendments are not expected to have a significant impact on the financial
statements m the penod of initial application and therefore no disclosures have been made.

Management anncrpates that all relevant pronouncements will be adopted for the first
periad beglnnm ofi-OF after the effectlve date of the pronouncement

In April 2024 the IASB 1ssued iFRS 18, which replaces IAS 1 ‘Presentation of Financial Statements’. The
adoption of IFRS; 18 'Presentatlon and Disclosure in financial statements’, effective for periods
commencihg-on or. aﬁ:er A January 2027, is expected to have a material impact on the presentation of
the financial. statements and therefore relevant disclosures are included below.

Although IFRS. ’1 ihClLides many of the requirernents of IAS 1, it introduces new requirements
to better structure: ﬁnanual statements and to provide more detailed and useful information to
lrwestors A mcludlng TR

o d!SC[OSG performance measures defined by management, and
the principles related to the aggregation and disaggregation of information in
nents arid accompanying notes.

-ret?e';pective!y with specific transitional provisions.

ly working to identify all of the impacts that IFRS 18 will have on the
ements and notes to the financial statements.

e_r'i_dménts- and Interpretations not adopted in the current year have

are'hot expected to have a material impact on the Locat Council’s financiaf
REVENUE RECOGNI
Revenue 5. .FE‘.‘COEB éd when there are no significant uncertainties concerning the derivation of

consideration or 'a's_sbciated €osts and it can be measured reliably. Interest income is recognised in the
statement of tcz_t__af; comprehensive income as it accrues.
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_ MARSA LOCAL COQUNCIL
| Financial Statements for the year ended 31 December 2025
" Notes to the Financial Statements
¥ 2. MATERIAL ACCOUNTING POLICIES AND REPORTING PROCEDURES (continued)

REVENUE RECOGNITION {continued)

Income from central government is not recognised until there is reasonable assurance that the Local
Council will comply with any conditions attached to it, and that the income will be received. The
received income Is to be recorded gross and any deductions made for non-compliance are to be
disclosed separately with expenses.

LOCALEN FORCEMENT SYSTEM

g .

Up till August 2011, the Councii used to manage the Local Enforcement System as part of the Valletta
Joint Committea. As from 1 September 2011, the Council started to form part of the Southern Region i
which took over the management of Local Enforcement System and the Council is receiving a 10% :
administration. fee on every fine paid at the Council. As from October 2015 LESA took over the
administration of the Local Enforcement System.

L

GOVERNMENT GRANTS

Governrent - g_r}én’t's-“re{ating to operating expenditure are recognised in the statement of
comprehensive income in the same period that the related expenditure is incurred.

Governmén’_c g'rér'i"c's_frei'ai_t:ing to the purchase of property, plant and equipment are accounted for using
the capital approdch; and are thus deducted from the carrying amount of the relative non-current
asset, e

T
S

PROPERTY, PLANT AND EQUIPMENT

Property, plant and [ tipment are stated at cost less accumulated depreciation and impairment losses i0
date: Depreciation is:calculated on a monthly basis using the straight line method at rates calculated to
write off the cost

_ !‘Jalfvalue of each asset over its expected useful life as follows:
%

Lafid =@ 0
Trees = oot . 0
Buildings: . ;= v
Office furniture:and fittings - - 7.5-100
' ksl 10 - 100
tregt-furmniture) 10- 100
g : 10 - 100
20 - 100
20
20 ~100
25 - 100
100
100
100
100

Traffic signs-
Road signs -~ .- 10
Street mirrors. -7 _ 1o
Street lights - Ak = 10




MARSA LOCAL COUNCIL
Financial Statements for the year ended 31 December 2025
Notes to the Financial Statements

2. MATERIAL ACCOUNTING POLICIES AND REPORTING PROCEDURES (continued)

G §

|

PROPERTY, PLANT AND EQUIPMENT {continued)

The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at each balance sheet
date. Freehold land, Iand held on perpetual emphyteusis and assets in the course of construction are not

depremated

Directive lSSUEd in. 2017 by the Department of Local Councils, applicable as from 1 January 2018, instructs
the Council to dépreciate nion-current assets on a monthly basis using straight line method at the rates
spec;fled in the Locai Councﬂ {Financial) Procedures.

Gdins and: losses on dispbsal ofproperty, plant and equipment are determined by reference to their carrying
amount and are o sidéred in determining operating profit. The residual values and useful lives of the
assets are reviewe d ad;usted as appropriate, at each statement of financial position date. The carrying
amotnt of-an as fitten down immediately to its recaverable amount if the carryrng amount of the
ter estlmated recoveraple amount.

.cluded in the carrying amount of the asset or recognised as a separate asset, as
robable that future economic benefits associated with the item will flow to the
tem cah be measured reliably. All other repairs and maintenance are charged
henswe income during the financial period in which they are incurred.

IMPAIRIMENT O

finite useful life are not subject to amortisation and are tested annually for
subject to amortisation or depreciation are reviewed for impairment whenever
or mstances indicate that the carrying amount may not be recoverable, An
impairmel ised for the amount by which the carrying amount of the asset exceeds its
recoverab tovérable amount is the higher of the fair value of the asset less costs to sell
and theé va ment [osses are immediately recognised as an expense in the statement of total

Assets that h

Recavabl i ,’Ei:s,illy- at fair value and subsequently measured at amortised cost using the
effeé?tiy d; less provision for impairment. A provision for impalrment of amounts
receivab len-there Is objective evidence that the Councit will not be able to collect all

hé.ofiginal terms of the receivables. The amount of the provision Is the
fying amount of the asset in the present value of the estimated future cash
5 |ntere5t rate. The amount of the provision is recognised in the statement

ani"dr bodies of persons having relationships with the Council as defined
dard 24,




MARSA LOCAL COUNCIL
Financial Statements for the year ended 31 December 2025
Notes to the Financial Statements

2. MATERIAL ACCOUNTING POLICIES AND REPORTING PROCEDURES (continued)

SURPLUSES AND DEFICITS

Only surpluses that were realised at the date of the statement of financial position are recognised in
these financial statements. Al foreseeable liabilities and potential losses arising up to the said date are
accounted for even if the_y hecome apparent between the said date and the date on which the financial
staternents are approved,

CASH AND CASH EQUIVALENTS

Cash and cash equivalents are carried in the statement of financial position at face value. For the purposes
of the statement of cash flows, cash and cash equivalents comprise cash in hand and balances held with
banks.

FINANCIAL {NSTRUMENTS

Recognition and derecognition

Financial assets arid f'in'ancial- liabilities are recognised when the Local Council becomes a party to the
contractual provisions of the financial Instrument.

Financial assets are defeg’o'gnised when the contractual rights to the cash flows from the financial asset
expire, or when the financial asset and all substantial risks and rewards are transferred.

A financiai’ liability'ié detéeogﬂised when it is extinguished, discharged, cancelled or expires.

F[nanCIal assets and flnanCta[ liabilities are measured initfally at falr vatue plus transaction costs. These
are measured subsequent[y as described below.

» amo'rt;'i'_se;d ¢ B
» fair valug th profit or loss (FVTPL); and

The Local

All income and expenses relatlng to financial assets that are recognised in profit or loss are presenged
within finance costs’, ’fnance tncome’ or ‘other financial items’.

10
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MARSA LOCAL COUNCIL
Financial Statements for the year ended 31 December 2025
Notes to the Financial Statements

E@-

2. MATERIAL ACCOUNTING POLICIES AND REPORTING PROCEDURES (continued)
FINANCIAL INSTRUMENTS (continued)
Subseguent measurement of financial assets
Financial assets at amortised cost

Financial assets are measured at amortised cost if the assets meet the following conditions {and are not
designated as FVTPL):

» {liey are held within 4 business model whose objective is to hold the financial assets and collect
its contractifgl cash flows; and

s the co'htract_uail' terms of the financial assets give rise to cash flows that are solely payments of
principal and interest on the principal amount outstanding.

After initial recognifib’n, these are measured at amortised cost using the effective interest method.
Discounting Is dmitted where the effect of discounting is immaterial. The Local Council’s cash and cash
equivalents, and most feceivables fall into this category of financial instruments.

impairment of financial assets

|[FRS 9's impa_irme'nf reduirements use forward-looking information to recognise expected credit losses - ‘
the ‘expected credit loss (ECL) model’. Instruments within the scope of the requirements included loans ‘
and other deb_t—'the financial assets measured at amortised cost and FVOC], trade receivables, contract
assets réco‘ghis‘ed and: measuréd under IFRS 15 and loan commitments and some financial guarantee
contracts (fqr the'issuer} that are not measured at fair value through profit or [oss.

The Local Councilf ¢qr’:s_ide_rs a broad range of information when assessing cradit risk and measuring
expectéd c'ré_di't'lps.s_es; _i_'_nclu'c?ling past events, current conditions, reasonable and supportable forecasts
that a‘ffect“thé.éxpe_(:téd ;c__cillectability of the future cash flows of the instrument.

ward-looking approach, a distinction Is made between:

« financial instruments that have not deteriorated significantly in credit quality since initial
recognition'qi'itﬁat;h-af\kejlow credit risk (‘Stage 1’} and

« financial instrements that have deteriorated significantly in credit guality since initial recognition
and whose cradit tisk is not fow {‘Stage 2°).

‘Stage 3"\5:éiifld:'éoﬁver fin_él_nc'ial_' assets that have objective evidence of impairment at the reporting date.

“12-month Xp ted-credit losses® are recognised for the first category while ‘lifetime expected credit
losses” are'recognised for the.second category.

Measurement Qf-the-emegted credit losses is determined by a probability-weighted estimate of credit
losses over the expected life of the financial instrument.

11



MARSA LOCAL COUNCIL
Financial Statements for the year ended 31 December 2025

Notes to the Financial Statements

2. MATERIAL ACCOUNTING POLICIES AND REPORTING PROCEDURES (continued)

FINANCIAL INSTRUMENTS (continued)

Classification and measurement of financial liabilities
The Local Council’s financial Fabllities Include payables and borrowings.

Financial Rabilities are initially measured at fair value, and, where applicable, adjusted for transaction
costs unless the Local Council designates a financial liability at fair value through profit or lass.

Subsequently, financial liabilities are measured at amortised cost using the effective interest method
except for derivatives and finandial liabilities designated at FVYTPL, which are carried subsequently at fair
value with gains or [osses recognised in profit or loss (ather than derivative financial instruments that are
designated and effective as hedging instruments).

All mterest—related fcharg’e's and, if applicable, changes in an instrument’s fair value that are reported in
profit or loss are included within ‘finance costs’ or ‘finance income’.

CAPITAL MANAGEMENT

The Local Council"s::céb_it_'é}.cbnsists of its net assets, including working capital, represented by its retained
funds. The Local Council’s management objectives are to ensure:

. thattheé l?_:cidéﬂl"c_bun'c_il’s ability to continue as a going concern is still valid, and
that the Lecal Council maintains a positive working capital ratio.

To achieve the above, the Local Council carries out quarterly review of the working capital ratio (Financial
Situation lnd:cator) This ratio was positive at the reporting date and has not changed significantly from
the. prewous year. The Local Council also uses budgets and business plans to set its strategy to optimise
its use of available funds and implement its commitments to the locality.

CRITICAL ACcouNf,lNG'E_sTiMATEs AND JUDGEMENTS

Estlmates and g dgements are continually evaluated and based on histarical experience and other
g factors ;ncludmg expectatlons of future events that are believed to be reasonable under the
cwcumstances ) .

In the opimon of:’the Deputy Executive Secretary, the accounting estimates and judgements made in the
: fmancaal statements are not difficult, subjective or complex, to a degree that would
warrant their des tptlon as critical In terms of the requirements of IAS 1 (revised) - ‘Presentation of
Financial Statements’;

12




MARSA LOCAL COUNCIL
Financial Statements for the year ended 31 December 2025
Notes to the Financial Statements

3 FUNDS RECEIVED FROM CENTRAL GOVERNMENT

I terms of section 55 of the Local Councils Act
Income in relation to refund of Marsa racecourse waste costs
Other Government Income

4 INCOME RAISED UNDER LOCAL ENFORCEMENT SYSTEM

LES administration fee.
LES contraventions -

5 GENERALINCOME

Donations
Contributions

Income from permits

6 SURPLUS/ (DEFICIT) FOR THE YEAR

Deficit for the year is stated after charging:
Staff salaries
preciation 6n tangible assets

fi intangible assets

Staff salatfes .

Personal emoluseénts include, inter alia:
Mayor’s refmt tion
Allowances, 7
Executive secretary salary and allowances
Employees’ salaries

Social security contributions

2025 2024

€ £
595,851 686,698
346,483 © 438,690
54,621 34,604
996,955 1,159,992
2025 2024

€ £

4,414 3,790
44 194
4,458 3,984
2025 2024

€ €

3,400 50

11,178 4,393
36,054 35,667
50,632 40,110

2025 2024

€ 3
235,225 187,047
36,286 44,746
- 1,172
16,616 16,366
24,800 17,800
36,567 30,335
144,838 111,500
12,404 11,046
235,225 187,047

13




MARSA LOCAL COUNCIL
Financial Statements for the year ended 31 December 2025
Notes to the Financial Statements

7  OPERATIONS AND MAINTENANCE

2025 2024
€ £

Repair and upkeep:
Road and street pavements {patching works) 673 1,003
Street signs ' - -
Road markings 46,936 30,041
Office repairs 6,006 15,474

53,615 46,518

Contractual Services:

|

Refuse and household waste collection and tipping fees - 180,916 I

@ Collection of illegat dumping - 78,358 \

] Bulky refuse collection 5,936 12,547 ‘:‘

@ Road and street collection 95,396 98,387 |

) Cleaning and maintenance of public conveniences 13,984 7,618 ‘
@ Cleaning and mairntenance of parks and gardens 19,173 28,120
Cleaning and maintenance of verges / non-urban - 39,607
g Cleaning and maintenance of council premises - 110
Waste and cleaning costs of Marsa racecourse area 346,483 438,690
Q Sireet lighting costs 20,367 24,805
3 506,339 909,158
g Total 559,954 955,676

E 8 ADMINISTRATION AND OTHER EXPENSES

E 2025 2024
E £ £
@ Utilities ' 18,985 19,804
' Office services 8,669 8,141
i Transport 4,530 519
) Infarmation services - 11,692 3,536
E Other contractual services 20,881 17,133
. Insurance : 5,994 7,060
- Staff uniforms - 3,163 -
LES| expenditure _ 2,928 1,072
ﬁ Legal disputes . - 123
Rent e 700 700
i Community and hospitality 65,268 58,426
Depreciation on tangible assets 36,286 44,746
i Amortisation on intangible assets - 1,172
i Office Expenditure and Repairs 7,662 4,953
i 187,758 167,385

14
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MARSA LOCAL COUNCIL

Financial Statements for the year ended 31 December 2025

Notes to the Financial Statements

9

10

FINANCE COST

Interest and charges payable to banks
INTANGIBLE ASSET

Cost

Ag at 1% January and 31% December

Depreciation

As at 1 January

Amortisation for the year

As at 31 December

Net Book Value
As at 31° December

2025 2024

€ €

6,667 7,543
2025 2024
£ €
8,868 0,868
9,868 8,696
- 1,172
9,868 9,868

15




91

UZELTY 01Z'vE 626'E 066 £85°7 625'91 9Lyt - 880°862 ST06S 001t SZOT JaquIanag T 18 sy
INTYA 009 L3N
ZRRGPR'T  Z9TIEL 9ZE"vig 1€9'8F TIEZ ¥e6'LT SzTL'SE SH0ST t#0'6E ETL'SPT - SZOTZ Jaquiaaaq T¢ 1e 5V
982'9€ T#S'ET - 080T 6LL LvT'E 5807 - TLEE £87'SY - Jead auy oy adiey)
965°E18T  TZ9LTL GZEVIR 1SS 4P [A: M LLLBT Ov3'vE St0'sT £19'5E GEV'ZET - qz0z Asenuer T 1e sy
NOLLYIZIH4IT GIYINIRNDDY
9TL LLT'T  HBI'ZOL TS0°9LE 00861 65507 - - - - 00168 - SZOT Jequiasad TE 1 sy
{556]) - - - - - - - - {s56'8) - Jeah ayl SuLinp [esisaay
1R9'98T'T  ¥BI'TOL TSO9LE 00861 650 - - - - 550°8¥ - SZ0z Adenuer T 3e sy
SINIWISHNFNIIY
HIHLIO0 W SINVED -
8CE'YHYE 958791 90EP6TT  TZK69  SEYbY.  ESBVE I0TLE SpO'ST . GRETIEE o ggetwe ool'n . - "GZOTROWI09] TE 18 sy
i £39'61 - - - - ' Z8BBI - - S 1 SR SUOIEPPY
THFZ'SZP'E 05529t 9OE'VET L TZr'e9 Sst'py TLE'ST - TOENLE op0'ST - Zetiles . eroshT eoTE o . ‘gzoz MEnuef e sy
w : _ S 150D
! E} 3 3 2 E> 3 3 3 3 3 3
; USHINIISUCD Arauyoen] ] SRR - BoRAiIsTe)
: sSUWEISotd  sjuswaacdull 2 spiysp uawdinbe uswdinbg suis : suriyuang Jgpun
JB10 ], _mmummw ueqin ue|d Jo101 hmM:QEDU SU0 130115 Mop mm:_._u“mzm mn..._.__.._.O S1958Y jassy

LINFNDINDI GNY LNYId ‘AL43dOMd  TT

ﬂ:mEmpﬂm [eIouUeU] 93 0] S10N
GZOZ 494Wad3( TS papua Jeah Yyl J0) SIUSWDILIS [eIDUBLLY
TINNQOD TVIOT VSHYIN

- B B G e b B O B I W O B ek B O O B B B N N N M O W N OE N




L1

P96'rZY 154’y 6TE'E 0£0°¢ 79EZ Y6I°T 1952 - 65P'TOE gESZ9 G0T'T 207 Jaquusoag TE 1B sy
ANTYA NOO04 L3N
96S'EIR'T  Te9'LTL 9zZEVIS I85'LF ZES’L LLLVT 0vovE Sb0'St £15°cE 0Eb'2EL - ¥Z0T Jegw=0a( T8 18 sY
WL BEB'ST 198's 080T - oeL't 1t - TLE'E S5BOT - zeak syt a0y o8iey)
0SB'89LT  €8L'T0/ S94'808 TZV9y 2eST L50'ST 6T9'VE ob0'sT T0E'ZE §L5'STT - fege Aenuer T ie sy
NOHYIDAYDIT IUVINNNDDY
129°981°T  ¥BI'ZOL T1S0'9LE 00261 T65°0F - - - - 550°8% - YZOZ 194Wa0aQ TE 18 5V
. - - . - - - - - - - JBdA 3L JOJ SUCIPPY
I89°98T'T  btBT'Z0L 1650948 008'61 165°0F - - - - 556'8Y - tZ0z Alenuel T 1e sy
SLNTNISHNGHAIFY
HYIHLO 8 SLNYHD
TPZ'SZr’'E 955791 90E'Y6T'T 1Z¥'69 SBP'PY . TL6ST T0Z°LE .. SP0'ST ZEL'LEE - ETOEVT.. PEOZ 19qWRde TE 18 5V
SEV'ST - - - - - L YSEE. ERECI +189'€Z suoppy
908'66E'E  9SS/9YT  DOEVPET'T TZr'e9 - S8PHY . BLG'ST LVY'SE BY0'SE CEZPESTT #Z0¢ Aenuef e sy
_ B _ 1503

3 3 3 3 3 ¥ E 2 3 - S T :

USPONISLOD 9 Atsuyoepyg . SBuIL g uojhIIstoD

sawiuRISold  sauatuaacudw ] Pyaa uswdinbe wawdnby  sufis’ Cammuang ‘_m,..ncn

[e10]- Ieads ueqin jueld 1010 191ndiion) oD o 19815 MBN sBuippng U0 5135y 1355V

{TINNILNOD} LNIWdINDI ANV LNV1d ‘ALY3d0dd 11

SIUDLUSIEIS |BIDUBULY 943 01 SO10N
G707 12GWI03( TE PapuD JEDA BU3 J0) SIUSWSILIS [BIDULULY
TIONNOD Y307 VSHYIN



- |

MARSA LOCAL COUNCIL
Financial Statements for the year ended 31 December 2025
Notes to the Financial Statements

i2 INVENTORIES

2025 2024

€ £

Lape! badges / sets for resale 322 322

13 RECEIVABLES

2025 2024

€ £

Receivables (n_o-fe'l) 935 2,142

LES receivables {note 2) . B i

Other receivables - -

Accrued income 14,561 58,984

Financial assets 15,496 61,126

Prepayments 1,820 2,052

Total receivables o 17,316 63,178
Note 1: Géneral réce‘ivables are gnalysed as follows:

2025 2024

£ £

Within credit period 435 1,642

Exceeded ctedit period but not impaired 500 500

Impaired and provided for 8,625 7,930

Provision for doubtful debts . {8,625) (7,930)

935 2,142

Note 2t LES Debtdré a’r.é;_Sfa_técf__after a specific provision for doubtful debts amounting to € 86,265 (2024:

£94,867).

The amountin thél:ﬁmvis_ion;_fqr doubtful debts is as follows:

2025 2024

€ £

LES debtors . L 86,265 94,867
Provision for doubtful debts. (86,265) (94,867}
18




MARSA LOCAL COUNCIL
Financial Statements for the year ended 31 December 2025
Notes to the Financial Statements

14 CASH AND CASH EQUIVALENTS

Cash and cash equivalerits consist of cash in hand and balances with banks. Cash and cash equivalents
included in the cash flow statement comprise the following balance sheet amounts:

Cash atbank
Cash in hand

15 PAYABLES

Financial liabilities '

Payables and other payables
Accruals B
Financial liahilities

Deferred income:

Total current liabilities

16 BORROWINGS -

Non-current
Bank borrowings. -

Current = 70 e
Bank borrowings . -

Repayable wit "b_hé.y_ear,
Aepayable between twoand five years
Repayable:betweer five years and more

2025 2024
€ £

. 275,030 158,947
10,852 5,315
285,882 164,262
202 2024

£ £
174,497 230,562
57,703 35,223
232,200 265,785
110,144 50,696
342,344 316,481
2025 2024

€ £

97,779 118,817
21,147 20,299
21,147 20,299
93,301 91,962
4,478 26,855
118,926 139,116

The two bank ‘I.oah_é_-'a_r'e‘ secured by First General Hypothec over the assets of the Council and by a letter
of undertak'mg}by_-thg.'@_o@gérhrhént of Malta to channel funds due to the Council. The [oans bears interest
at 4.15% (2024: 4.15%) per-asinum and are repayable over 20 years by monthly instalments of €1,682

and €456 respectively. .

19
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Financial Statements for the year ended 31 December 2025

Notes to the Financial Statements

17

13

19

PROVISION AND CONTINGENT LIABILITIES

As at 31 December 2025, the Local Council Is involved in a claim for recovery of damages in the sum of
€11,092 brought by a person involved in traffic accident against various entities, one of which is the Local
Council, Proceedings are currently pending. No provision has been recorded in relation to this.

CAPITAL COMMITMENTS

Details of capital commitmenits are as follows:

Approved but not yet contracted for
Approved and contracted for

Security cameras
Playing fleld

RELATED PARTY TRANSACTIONS:

2025 2024

€ €
113,000 78,000
113,000 73,000
35,000 -
78,000 78,000
113,000 78,000

During the year under ?evi’einr_, the Local Council carried out transactions with the following related parties:

Name of Entity

Department for Local Government

South Eastern Regional __C_ommlttee

Police Genéral Head Quarters

Central Regional Comimittee -

South Regmnal Commlttee

Gozo Reg!onal Commlttee

North Regional: Comrmttee

Malta Enwronment and Plannmg Authority
Water Services Corpora
Enemalta Corporatl
Cleansing Setvices Department
Directar Genera orks DlVismn

Bank of VaHetta Plc
Wasteserv Malta: L!mltecl o
Transport Malta :
Local enforcem'

Nature of relationship
Significant Control
Joint Control

No Control

No Control

No Control

No Control

No Cantrol

No Control

No Control

No Control

No Control

No Control

No Control

No Control

No Control

No Control

No Control

The fol!owmg were the slgnn‘" cant transactions carried out by the Council with related parties having

significant control: -

Annual financial allocation

2025 2024
£ €
595,851 686,698

20




MARSA LOCAL COUNCIL
Financial Statements for the year ended 31 December 2025

Notes to the Financial Statements

19 FINANCIAL RISK WIANAGEMENT

The Local Council’s activities éxpose it to a variety of financial risks such as market risk, credit risk, liquidity
risk and Interest rate risk, The Local Council’s overall risk management programme focuses on the
unpredlctabllity of: fmancta] markets and seeks to minimise potential adverse effects oh the Local Council’s
flnancral performance X

CR]ED]TR!SK

recoverabillty The rlsk of default is neghg|bie for both bank and debtors ahd hence thére are no expected
credit Iosses R

at the end of the reportln_ _"e_r:od and is summarised as follows:

Notes 2025 2024

Classes of fmancua! assets —-carrymg amounts:

Receivables - - S 13 15,496 61,126

Cash at bank L 14 275,030 158,947
' e 290,526 220,073

LIQUIDtTY'F;l.'s::'l(,:.'.. :

- W WS B R N R O e e
tth
oh

distress, an extraordinary measure which needs to be taken to manage
ents arising due to shortage of funds. The objective of liquidity risk
flc_ _nﬂ-lqmdlt\/, and to ensure that it is avaifable within the necessary time
aricidl distress and curtail current obligations as well as future short-term
j__orntors and manages its risk to a shortage of funds by maintaining
& availability of raising funds to meet commitments due. In fact at year
nd cash equivalents the amount of € 285,882, This should ensure
I'i-Co_uncil for the next 12 months. However, the Local Council has a nat
109,018) indicating potential liquidity issues and an inabiiity to meet
ually counteracted by the Department of Local Governiment in giving the

Liguidity rlsk is defl

management
frame in order
commitmients:

subvention in agval

21
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Financial Statements for the year ended 31 December 2025

Notes to the Financial Statements

20

FINANCIAL RISK MANAGEMENT - continued

At 31 December, the Local Counci’s financial liabilities have contractual maturities which are summarised

below:
Current Non Current
Payable Payable Payable
within 1 within 2 & 5 after more
year years  than 5 years
31 December 2025 £ £ £
Payables 174,497 - -
Accruals 57,703 - -
Bank borrowings 21,147 93,301 4,478
253,347 93,301 4,478
31 Decernber 2024
Payables 230,562 - -
Accruals 35,223 - -
Bank borrowings 20,299 91,962 26,855
286,084 91,962 26,855

FOREIGN CURRENCY RISK

Foreign currency transactions arise when the Local Councll buys or sells goods whaose price is denominated
in a foreign currency, ar incurs or settles fiabilities, denominated in a forefgn currency. The Local Council

does not trade in any foreign currencies.

INTEREST RATE RIS._K_ |

nterest rate rislk hﬁiai'nly-ar_ises through interest bearing labilities and assets. The objective of interest rate
risk management is to' 8ptifmise the balance between minimising uncertainty caused by fluctuatfons in

interest rates and maximising the net interest income and expense.

22




MARSA LOCAL COUNCIL
Financial Statements for the year ended 31 December 2025
Notes to the Financial Statements

21 SUMMARY OF FINANCIAL ASSETS AND LIABILITIES

The carrying amounts of the Local council’s financial assets and liabilities as recognised at the reporting
dates under review are categorisad as follows:

2025 2024
Current asséts Notes € £
toans and receivables:
Receivables 13 15,496 61,126
Cash and cash equivalents 14 285,882 164,262
301,378 225,388
Current hab:htles
Fmanaa! Liabilities measured at amortised cost:
Payables and other payables 15 174,497 230,562
Accruals 15 57,703 35,223
Bank harrowings 16 21,147 20,299
' ' ' 253,347 286,084
Non-current liabilities
Financial Lla_bi'lities measured at amortised cost:
Bank borrowings 16 97,779 118,817
' : 351,126 404,901

22 FAIR VALUES ESTIMATION

23

24

The nominal values ]e_és estimated credit adjustments of receivables and payables are assumed to
approximate thelr fair values, otherwise, these have been adjusted to approximate their fair values.

EVENTS AFTER THE REPORTING PERIOD

There were no particufar important event or transactions affecting the council that have occurred since
the end of the accounting period, which, though properly exciuded from the financial statements, are of
such importance that they should have been disclosed in the notes to the financial statements.

GOING CON'CERN-' >

The statement of fmancual posmon on page 3 and the notes thereto, with special reference to capital
commitments, suggest that going concern assumption used in the preparation of these financial
statements is dependent.on further sources of funds other than the annuai financial allocation by Central
Government, givthe coliéction of debts due to the Local Council and on the continued support of the Local
Council's creditors; Any adverse change in either of these assumptions above, would not let the Local
Cauncil able to meet its fnanmal obligations as they ali due without curtailing its future commitment

23




- Basis for'qud'littee{f’qh;

Grant Thornten Malta

Fort Busingss Centre, Level 2
Trig L-Intornjatur, Zone 1
Central Business District
Birkirkara CBD1050 Malta

T +356 20931000

Report of theloca | Government Auditor

TOtheAudltorGenero! ‘ ,.

ancial efatéments_

: Quallﬁed opmlon

We have eudited the ﬁnuncm! stqtements of Marsa Local Council set out on pages 4 to 23

which comptise: the statemerit-of financial position as at 31 December 2025, and the statement
of comprehenewe income; statement of changes in equity and staternent of cash flows for the
year then ended cmd notes to the ﬂncmelql etcnternents including material accounting policies

lm‘ormotlon

In our opmlon except f' t the effects of the matter described under the Basis for qualified
opinion section of ouz re; ‘ort the qccompqmqmg financial statements.give a true and fair view
of the fmcmcuel pos' ion of the Councd as at 31 December 2025, and of its financial
performenoe and it ce'e 1 ﬂe 's for the year then ended in accordance with International

) IFRSs) as adopted by the European Union (EU).

Financial Repl_o_

We were unable to bt’e:i

At appropridte audit evidence regarding the completeness
| e's'fcimeunt'ing to €27,172. Although confirmation requests have
| replies have been received. We were unable to obtain

firm whether such creditors are correctly stated.

and aceuracy of trerd

baen sent to th_es'e ar
glternative qudit*e.via

We conducted ou
responsibilities und
the Audit of the Fing
in accordarice Wlthth

rdcmee with International Standards on Auditing (ISAs). Our
ndards are further described in the Auditor’s Responsibilities for
tements section of our report. We are independent of the Council
ational Ethics Standards Board for Accountants’ Code of Ethics
8BA Cods) togsther with the ethical requirements of the

Code of Ethics for Warrant Holders) Directive issued in terms of the
Accountancy Professmn Act Cccp 281that are relevant to our audit of the financial statements
in Malta. We have tulﬂll_ed our other ethical responsibilities in accordance with these
requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our qualified opinion.

for Professional Accé
Accountancy Profession:
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: ne reqhstm_q_ltf 'n_

Responslblhtles of those charged with governance for the financial statements

As descnbed on page 3 the Executwe Secretary and the members of the Councit are
responSIble for the preperatlon of fincncial statements that give a true and fair view in
dccordance W|th [FRS s adepteci by the EU and are properly prepared in accordance with the
prewsmns of the-Leg[s 'atlon and-for such internal control as theg determine is necessary to
enctble the epczrcmon of flnqncxol statements thclt are free from materlul misstatement,

:"Counml 8 QbihtH 1o eontmue as o gomg conoern, d|selosmg,
to gomg concern and using the gomg concern basss of

: u't“to do 80

The Executwe Secretergf_ n_d' the members of the Council are responsible for overseeing the

Counml sﬂnc:no | re’pertlng process

Auditor’s 'res'[éiensibilitie's*'for 'the-"audit of the financial statements

Our objectwes are to obtcun reusoneble assurance about whether the financial statements as @
whole are freé from mcteno.f misstatement, whether due to fraud or error, and to issue an
auditer's report that mcludes our opinion. Reasonable assurance is a high level of assurance,

butis nota ‘guare ntee that an audit conducted in accordance with 1SAs will always detect o
rnc:ter;ql mlsstutement when it exists, Mlsstotements can arise from fraud or error and are

considered mqtenql ifs 1nd:v1duo|lg or in the aggregate, they could reasonably be expected to

rnﬂuence the eco'nomlc: decusrons of users taken on the basis of these financial statements.

As part of an Gud|t in occordc:nce with the ISAs, we exercise professional judgement and
mciintain professmnql scepttersm throughout the audit. We also:

- Identifg an'd ds‘sess'the -risks of material misstatement of the financial statements, whether
“due to fraud: or_ rror, design and perform audit procedures responsive to those risks, and
obtain audit ewdenee that is sufficient and appropriate to provide a basis for our opinion.
The risk of riot detecting @ material misstatement resulting from fraud is higher than for one
resulting from-error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.
= Obtginan unde‘rs_tc_inding of internal control relevant to the audit in order to design audit
procedures that dre appropriate in the circumstances, but not for the purpose of expressing
an opinion o the effectiveness of the Council’s internal control.
- Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

25




Grant Thornton

- Conclude on the appropriateriess of management’s use of the going concern basis of
accounting and, Based on the audit evidence obtainad, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Council’s
ability to continue as a going concern. If we conclude that a material uncertainty exists, we
are requiirsd to draw attention in our auditor’s report to the related disclosures in the
ﬁnancml statements or, if such disclosures are inadequate, to modity our opinion. Our
conciusmns cxre bosed on the audit ewdenoe obtained up to the ddte of our cxud|tor 8

d‘te_wdh those charged with governance regardmg, mong other matters, the
d timing of the audit and significant audit findings, including any significant
g_ntefnc:l control that we identify during our audit.

‘on-the dudit resulting in this independent auditor’s report is Alex Brincat,

'éX'-B'ri_ﬁ.Q.cfiit _[_Principd!] for and on behalf of

it Thornton
srtified Public Accountants

et ___:F.Qf’_c"-B.ﬁsihess Centre

e : Trtq 'L;Intor'n'thu_r, Zone 1
L Centrcxl Business District
" ‘Birkirkara CBD1050
 Maka

19 May 2026
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