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MARSA LOCAL COUNCIL
STATEMENT OF LOCAL COUNCIL MEMBERS’ AND EXECUTIVE SECRETARY’S RESPONSIBILITIES
For the year ended 31 December 2023

The Local Councils (Financial) Regulations require the Executive Secretary to prepare a detailed annual
administrative report which includes a statement of the Local Council’s comprehensive income for the year and
of the Council’s retained funds at the end of year. By virtue of the same regulations it is the duty of the Local
Council and the Executive Secretary to ensure that the financial statements forming part of the report present
fairly, in accordance with accounting policies applicable to Local Councils, the income and expenditure of the
Local Council for the year and its retained funds as at year end, and that they comply with the Act, the Local
Council (Financial) Regulations, and the Local Council (Financial) Procedures issued in terms of the said Act.

The Executive Secretary is responsible to maintain a continous internal control to ascertain that the accounting,
recording and other financial operations are properly conducted in accordance with the Local Councils Act, Local
Council (Financial) Regulations, and the Local Councils (Financial) Procedures. The Executive Secretary is also
responsible for safeguarding the assets of the council and hence for taking reasonable steps for the prevention
and detection of fraud and other irregularities.

This statement was approved by the Council on 4th June 2024 and signed on its behalf by :

Josef Azzopardi
Mayor : :




MARSA LOCAL COUNCIL
STATEMENT OF TOTAL COMPREHENSIVE INCOME
For the year ended 31 December 2023
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INCOME
Funds received from Central Government
Income raised under Local Council Bye-Laws

Income raised under Local Enforcement System
General Income

EXPENDITURES

Personal emoluments
Operations and maintenance
Administration and other expenses

OPERATING DEFICIT FOR THE YEAR

Finance cost

DEFICIT FOR THE YEAR

Notes
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2023 2022 2022
Asrestated  As original

€ € €
895,334 994,439 994,439
191 11 11
4,461 4,852 4,852
25,373 23,790 23,790
925,359 1,023,092 1,023,092
185,121 174,499 174,499
675,342 469,038 469,038
154,423 453,631 422,268
1,014,886 1,097,168 1,065,805
(89,527) (74,076) (42,713)
(7,883) (9,565) (9,565)
(97,410) (83,641) (52,278)

The notes on pages 6 to 25 form an integral part of these financial statements.
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MARSA LOCAL COUNCIL
STATEMENT OF FINANCIAL POSITION
As at 31 December 2023

2023 2022 2022
As restated As original
Notes € € €
ASSETS
NON-CURRENT ASSETS
Intangible asset 11 1,172 2,345 2,345
Property, plant and equipment 12 444,275 467,891 467,891
445,447 470,236 470,236
CURRENT ASSETS
Inventories 13 322 322 322
Receivables 14 147,989 95,960 95,960
Cash and cash equivalents 15 178,515 201,883 201,883
326,826 298,165 298,165
TOTAL ASSETS - 772,273 768,401 768,401
EQUITY AND LIABILITIES 4 !
RESERVES
Retained fund 310,694 408,104 439,467
NON-CURRENT LIABILITIES
Long-term borrowings 17 139,007 158,356 158,356
CURRENT LIABILITIES
Payables 16 303,123 183,277 151,914
Short-term borrowings 17 19,449 18,664 18,664
322,572 201,941 170,578
TOTAL LIABILITIES 461,579 360,297 328,934
TOTAL EQUITY AND LIABILITIES 772,273 768,401 768,401

The notes on pages 6 to 25 form an integral part of these financial statements. These financial statements were
appreted by the Council on 13™ May 2024.

i o

losef Azzopardi E(ﬁraﬁ/fpiteri Ainbert
Mayor Executive Secretary



MARSA LOCAL COUNCIL
STATEMENT OF CHANGES IN EQUITY
For the year ended 31 December 2023
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Year Ended 31 December 2022

Balance as at 1 January 2022
Deficit for the year — As restated

Balance as at 31 December 2022
Year Ended 31 December 2023

Balance as at 1 January 2023
Deficit for the year

Balance as at 31 December 2023

Retained
Funds

€

491,745
(83,641)

408,104

408,104
(97,410)

310,694



MARSA LOCAL COUNCIL
STATEMENT OF CASH FLOWS
For the year ended 31 December 2023
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CASH FLOWS FROM OPERATING ACTIVITIES
Deficit for the year
Reconciliation to cash generated from operations:

Depreciation
Amortisation

Operating loss before working capital changes
(Increase) in receivables
Increase/ (decrease) in payables

NET CASH FLOW GENERATED FROM/ (USED IN) OPERATING ACTIVITIES
CASH FLOWS GENERATED FROM/ (USED IN) INVESTING ACTIVITIES
Purchase of property, plant and equipment

Receipt of grants

NET CASH GENERATED FROM/ (USED IN) INVESTING ACTIVITIES

CASH FLOWS USED IN FINANCING ACTIV[\T\’
Repayment of borrowings '

NET CASH USED IN FINANCING ACTIVITY

NET MOVEMENT IN CASH AND CASH EQUIVALENTS
CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR

CASH AND CASH EQUIVALENTS AT END OF YEAR

Notes

15

2023 2022
€ €
(97,410)  (83,641)
31,620 57,345
1,173 1,428
(64,617)  (24,868)
(52,029)  (52,299)
119,846  (377,086)
3,200  (454,253)
(62,400)  (325,728)
54,396 375,429
(8,004) 49,701

L
(18,564)  (17,799)
(18,564)  (17,799)
(23,368)  (422,351)
201,883 624,234
178,515 201,883
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MARSA LOCAL COUNCIL
Financial Statements for the year ended 31 December 2023
Notes to the Financial Statements

1. GENERAL INFORMATION

Marsa Local Council (the “Council” or “Local Council”) is the local authority of Marsa incorporated in
accordance with the Local Councils Act, 1993. The office of the Councilis situated at Pont San Tumas, Marsa.
These financial statements were approved for issue by the Council Members on. The Local Council’s
presentation as well as functional currency is dominated in €.

2. MATERIAL ACCOUNTING POLICIES AND REPORTING PROCEDURES

The material accounting policies applied in the presentation of these financial statements are set out below.
These policies have been consistently applied to all years presented, unless otherwise stated.

ACCOUNTING CONVENTION

These financial statements have been drawn up in accordance with the accounting policies and
reporting procedures prescribed for Local Councils in the Financial Regulations issued by the Minister
of Finance in conjunction with the Minister responsible for Local Government in terms of section 67 of
the Local Councils Act (Cap. 363).

The financial statements are prepared under the historical cost convention as modified to include fair
values stated in the accounting policies below. These financial statements are prepared in accordance
to the requirements of International Financial Reporting Standards (IFRS) as adopted by the EU and
comply with the Local Councils Act Cap 363, the Financial Regulations issued in terms of this Act and
the Local Councils (Financial) Procedures 1996. '

k3

STANDARDS, AMENDMENTS, AND INTERPRETATIONS TO EXISTING STANDARDS

The new and revised standards that became effective for annual periods beginning on or after 1 January
2023 made several minor amendments to a number of IFRSs. None of the changes to IFRSs and
interpretations has had, or is expected to have, a material impact on the council's financial statements.

NEW AND AMENDED STANDARDS ADOPTED BY THE LOCAL COUNCIL

Information on new standards, amendments and interpretations that are relevant to the Council's
financial statements is provided below. Certain other new standards and interpretations not listed
below have been issued but are not relevant and therefore are not expected to have any impact on the
Council's financial statements. '

The Council started to adopt the new accounting pronouncements which have become effective this
year, and are as follows:

Disclosure of Accounting Policies (Amendments to IAS 1 and IFRS Practise Statement2)

These amendments require that an entity discloses its material accounting policies, instead of its significant
accounting policies. Further amendments explain how an entity can identify a material accounting policy.

These amendments do not have a significant impact on these financial statements and therefore the
disclosures have not been made.
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MARSA LOCAL COUNCIL
Financial Statements for the year ended 31 December 2023
Notes to the Financial Statements

2. MATERIAL ACCOUNTING POLICIES AND REPORTING PROCEDURES (continued)

Disclosure of changes on accounting estimates (Amendments to IAS 8)

These amendments replace the definition of a change in accounting estimates with a definition of
accounting estimates. Under the new definition, accounting estimates are “monetary amounts in
financial statements that are subject to measurement uncertainty”. Entities develop accounting
estimates if accounting policies require items in financial statements to be measured in a way that
involves measurement uncertainty. The amendments clarify that a change in accounting estimate that
results from new information or new developments is not the correction of an error.

These amendments do not have a significant impact on these financial statements and therefore the
disclosures have not heen made. :

IFRS 17 Insurance Contracts

IFRS 17 ‘Insurance Contracts’ has become effective from 1 January 2023. The standard requires
insurance liabilities to be measured at a current fulfilment value and provides a more unfirm
measurement and presentation approach for all insurance contacts. These requirements are designed
to achieve the goal of a consistent, principle-based accounting for insurance contracts.

These amendments do not have a significant impact on these financial statements and therefore the
disclosures have not been made.

i
NEW STANDARDS, AMENDMENTSAND INTERPRETATIONS TO EXISTING STANDARDS THAT ARE NOT
YET EFFECTIVE.

At the date of authorisation of these financial statements, several new, but not effective Standards and
amendments to existing standards, and Interpretations have been published by the IASB. None of these
standards or amendments to existing standards have been adopted early by the Local Council. These
are the following:

On 23 January 2020, the IASB issued ‘Classification of Liabilities as Current or Non-Current
(Amendments to IAS 1)’ providing a more general approach to the classification of liabilities under IAS
1 based on the contractual arrangements in place of the reporting date. The amendments are effective
for annual reporting periods beginning on or after 1 January 2024.

On 31 October 2023, the IASB issued amendments to IAS 1, that clarifies how conditions with which an
entity must comply within twelve months after the reporting period effect the classification of a liability.
The amendments are effective for annual reporting periods beginning on or after 1 January 2024.

On 22 September 2022, the IASB issued amendments to IFRS 16. These amendments include
requirements for sale and leaseback transactions in IFRS 16 to explain how an entity accounts for a sale
and leaseback after the date of the transaction. Sale and leaseback transactions where some or all the
lease payments are variable lease payments that do not depend on an index or rate are most likely to
be impacted. The amendments are effective for annual reporting periods beginning on or after 1
January 2024.

On 25 May 2023, the IASB issued amendments to 1AS 7. These amendments require disclosures to
enhance the transparency of supplier finance arrangements and their effects on an entity’s liabilities,
cash flows and exposure to liquidity risk. The disclosure requirements are the IASB’s response to
investors’ concerns that some companies’ supplier finance arrangements are not sufficiently visible,
hindering investors’ analysis. The amendments are effective for annual reporting periods beginning on
or after 1 January 2024.

7



MARSA LOCAL COUNCIL
Financial Statements for the year ended 31 December 2023
Notes to the Financial Statements

2. MATERIAL ACCOUNTING POLICIES AND REPORTING PROCEDURES (continued)

The Councillors and Executive Secretary anticipates that all relevant pronouncements will be adopted
for the first period beginning on or after the effective date of pronouncement. New Standards,
amendments and Interpretations not adopted in the current year have not been disclosed as they are
not expected to have a material impact on the Local Council financial statements.

REVENUE RECOGNITION

Revenue is recognised when there are no significant uncertainties concerning the derivation of
consideration or associated costs and it can be measured reliably. Interest income is recognised in the
statement of comprehensive income as it accrues.

Income from central government is not recognised until there is reasonable assurance that the Local
Council will comply with any conditions attached to it, and that the income will be received. The
received income is to be recorded gross and any deductions made for non-compliance are to be
disclosed separately with expenses.

LOCAL ENFORCEMENT SYSTEM

Up till August 2011, the Council used to manage the Local Enforcement System as part of the Valletta
Joint Committee. As from 1 September 2011, the Council started to form part of the Southern Region
which took over the management of Local Enforcement System and the Council is receiving a 10%
administration fee on every fine paid at the Council. As from October 2015 LESA took over the
administration of the Local Enforcement System.

GOVERNMENT GRANTS

Government grants relating to operating expenditure are recognised in the Statement of
Comprehensive Income in the same period that the related expenditure is incurred.

Government grants relating to the purchase of property, plant and equipment are accounted for using
the capital approach, and are thus deducted from the carrying amount of the relative non-current
asset.

INVENTORIES

Inventories are stated at the lower of cost and net realisable value. Net realisable value is the estimated
selling price in the ordinary course of business, less the estimated costs of completion and selling
expenses.

INTANGIBLE ASSETS

In line with 1AS 38, intangible assets are initially recorded at cost and are subsequently stated at cost
less amortisation. Amortisation to write off the cost is calculated on a monthly basis using the straight

line method.
%

Computer software 25-100

NERNARRARNNENNENNUERNUNUUEEURUUBEBRUORYEsUCRERY



MARSA LOCAL COUNCIL
Financial Statements for the year ended 31 December 2023

Notes to the Financial Statements

2. MATERIAL ACCOUNTING POLICIES AND REPORTING PROCEDURES (continued)
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PROPERTY, PLANT AND EQUIPMENT
Property, plant and equipment are stated at cost less accumulated depreciation and impairment losses to
date. Depreciation is calculated on a monthly basis using the straight line method at rates calculated to

write off the cost less residual value of each asset over its expected useful life as follows:

%

Land 0

Trees 0
Buildings 1

Office furniture and fittings 7.5-100
Construction works 10- 100
Urban improvements (street furniture) 10-100
Special projects 10-100
Office equipment 20-100
Motor vehicles 20

Plant and machinery 20-100
Computer equipment 25-100
Plants 100
Litter bins 100
Playground furniture 100 !
Traffic signs E 100
Road signs 100
Street mirrors 100
Street lights 100

The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at each balance sheet
date. Freehold land, land held on perpetual emphyteusis and assets in the course of construction are not
depreciated.

Directive issued in 2017 by the Department of Local Councils, applicable as from 1 January 2018, instructs
the Council to depreciate non-current assets on a monthly basis using straight line method at the rates
specified in the Local Council (Financial) Procedures (P1.X1).

Gains and losses on disposal of property, plant and equipment are determined by reference to their carrying
amount and are considered in determining operating profit. The residual values and useful lives of the
assets are reviewed and adjusted as appropriate, at each Statement of Financial Position date. The carrying
amount of an asset is written down immediately to its recoverable amount if the carrying amount of the
asset is greater than its estimated recoverable amount.

Subsequent costs are included in the carrying amount of the asset or recognised as a separate asset, as
appropriate only when it is probable that future economic benefits associated with the item will flow to the
council and the cost of the item can be measured reliably. All other repairs and maintenance are charged
to the Statement of Comprehensive Income during the financial period in which they are incurred.



MARSA LOCAL COUNCIL
Financial Statements for the year ended 31 December 2023
Notes to the Financial Statements

2. MATERIAL ACCOUNTING POLICIES AND REPORTING PROCEDURES (continued)
IMPAIRMENT OF ASSETS

Assets that have an indefinite useful life are not subject to amortisation and are tested annually for
impairment. Assets that are subject to amortisation or depreciation are reviewed for impairment whenever
events or changes in circumstances indicate that the carrying amount may not be recoverable. An
impairment loss is recognised for the amount by which the carrying amount of the asset exceeds its
recoverable amount. The recoverable amount is the higher of the fair value of the asset less costs to sell
and the value in use. Impairment losses are immediately recognised as an expense in the statement of total
comprehensive income. :

RECEIVABLES

Receivable are recognised initially at fair value and subsequently measured at amortised cost using the
effective interest rate method, less provision for impairment. A provision for impairment of amounts
receivable is established when there is objective evidence that the Council will not be able to collect all
amounts due according to the original terms of the receivables. The amount of the provision is the
difference between the carrying amount of the asset in the present value of the estimated future cash
flows, discounted at the effective interest rate. The amount of the provision is recognised in the Statement
of Comprehensive Income.

SseccecececocsocO@

LEASES

f
For any new contracts entered intq-on or after 1 January 2019, the Local Council considers whether a
contract is, or contains a lease. A lease is defined as ‘a contract, or part of a contract, that conveys the
right to use an asset (the underlying asset) for a period of time in exchange for consideration’. To apply
this definition the Local Council assesses whether the contract meets three key evaluations which are

sTeecee

N

a) Whether the contract contains an identified asset, which is either explicitly identified in the contract
or implicitly specified by being identified at the time the asset is made available to the Local Council.

ew

b) The Local Council has the right to obtain substantially all of the economic benefits from use of the
identified asset throughout the period of use, considering its rights within the defined scope of the
contract.

A

e

¢) The Local Council has the right to direct the use of the identified asset throughout the period of use.
The Local Council assess whether it has the right to direct ‘how and for what purpose’ the asset is used
throughout the period of use.

A

(R E R L]

At lease commencement date, the Local Council recognises a right-of-use asset and a lease liability on
the balance sheet. The right-of-use asset is measured at cost, which is made up of the initial
measurement of the lease liability, any initial direct costs incurred by the Local Council, an estimate of
any costs to dismantle and remove the asset at the end of the lease, and any lease payments made in
advance of the lease commencement date (net of any incentives received).

e

@

L

The Local Council depreciates the right-of-use assets on a straight-line basis from the lease
commencement date to the earlier of the end of the useful life of the right-of-use asset or the end of
the lease term. The Local Council also assesses the right-of-use asset for impairment when such
indicators exist. At the commencement date, the Local Council measures the lease liability at the
present value of the lease payments unpaid at that date, discounted using the interest rate implicit in
the lease if that rate is readily available or the Local Council’s incremental borrowing rate.

10
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MARSA LOCAL COUNCIL
Financial Statements for the year ended 31 December 2023
Notes to the Financial Statements
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2. MATERIAL ACCOUNTING POLICIES AND REPORTING PROCEDURES (continued)
Short-term leases and leases of low-value assets
The Local Council has elected to account for short-term leases and leases of low-value assets using the
practical expedients. Instead of recognising a right-of-use asset and lease liability, the payments in
relation to these are recognised as an expense in profit or loss on a straight-line basis over the lease
term.

RELATED PARTIES

Related parties are those persons or bodies of persons having relationships with the Council as defined
in International Accounting Standard 24.

SURPLUSES AND DEFICITS

Only surpluses that were realised at the date of the statement of financial position are recognised in
these financial statements. All foreseeable liabilities and potential losses arising up to the said date are
accounted for even if they become apparent between the said date and the date on which the financial
statements are approved.

CASH AND CASH EQUIVALENTS

Cash and cash equivalents are carried in the statement of financial position at face vallie. For the purposes
of the statement of cash flows, cash and cash equivalents comprise cash in hand and balances held with
banks.

FINANCIAL INSTRUMENTS

Recognition and derecognition

Financial assets and financial liabilities are recognised when the Local Council becomes a party to the
contractual provisions of the financial instrument.

Financial assets are derecognised when the contractual rights to the cash flows from the financial asset
expire, or when the financial asset and all substantial risks and rewards are transferred.

A financial liability is derecognised when it is extinguished, discharged, cancelled or expires.

Financial assets and financial liabilities are measured initially at fair value plus transaction costs. Thet are
measured subsequently as described below.

Classification and initial measurement of financial assets

Except for those trade receivables that do not contain a significant financing component and are
measured at the transaction price in accordance with IFRS 15, all financial assets are initially measured at
fair value adjusted for transaction costs (where applicable).

Financial assets are classified into the following categories:
e amortised cost

e fair value through profit or loss (FVTPL)

e fair value through other comprehensive income (FVOCI).

11



MARSA LOCAL COUNCIL
Financial Statements for the year ended 31 December 2023
Notes to the Financial Statements
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2. MATERIAL ACCOUNTING POLICIES AND REPORTING PROCEDURES (continued)
FINANCIAL INSTRUMENTS (continued)

The Local Council does not have any financial assets categorised as FVTPL and FVOCI in the periods
presented. !

The classification is determined by both:

e the entity’s business model for managing the financial asset; and
e the contractual cash flow characteristics of the financial asset.

All income and expenses relating to financial assets that are recognised in profit or loss are presented
within ‘finance costs’, ‘finance income’ or ‘other financial items’.

Subsequent measurement of financial assets
Financial assets at amortised cost

Financial assets are measured at amortised cost if the assets meet the following conditions (and are not
designated as FVTPL):

e they are held within a business model whose objective is to hold the financial assets and collect
its contractual cash flows; and !

e the contractual terms of the finaricial assets give rise to cash flows that are solely payments of
principal and interest on the principal amount outstanding.

After initial recognition, these are measured at amortised cost using the effective interest method.
Discounting is omitted where the effect of discounting is immaterial. The Local Council’s cash and cash
equivalents, and most receivables fall into this category of financial instruments.

Impairment of financial assets

IFRS 9’s impairment requirements use forward-looking information to recognise expected credit losses —
the ‘expected credit loss (ECL) model’. Instruments within the scope of the requirements included loans
and other debt-type financial assets measured at amortised cost and FVOCI, trade receivables, contract
assets recognised and measured under IFRS 15 and loan commitments and some financial guarantee
contracts (for the issuer) that are not measured at fair value through profit or loss.

The Local Council considers a broad range of information when assessing credit risk and measuring
expected credit losses, including past events, current conditions, reasonable and supportable forecasts
that affect the expected collectability of the future cash flows of the instrument.

In applying this forward-looking approach, a distinction is made between:

e financial instruments that have not deteriorated significantly in credit quality since initial
recognition or that have low credit risk {‘Stage 1’) and

e financial instruments that have deteriorated significantly in credit quality since initial recognition
and whose credit risk is not low (‘Stage 2').

‘Stage 3’ would cover financial assets that have objective evidence of impairment at the reporting date.

"12-month expected credit losses’ are recognised for the first category while ‘lifetime expected credit
losses’ are recognised for the second category.

12
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MARSA LOCAL COUNCIL
Financial Statements for the year ended 31 December 2023
Notes to the Financial Statements

2. MATERIAL ACCOUNTING POLICIES AND REPORTING PROCEDURES (continued)
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FINANCIAL INSTRUMENTS (continued)

Measurement of the expected credit losses is determined by a probability-weighted estimate of credit
losses over the expected life of the financial instrument.

Classification and measurement of financial liabilities
The Local Council’s financial liabilities include payables.

Financial liabilities are initially measured at fair value, and, where applicable, adjusted for transaction
costs unless the Local Council designates a financial liability at fair value through profit or loss.

Subsequently, financial liabilities are measured at amortised cost using the effective interest method
except for derivatives and financial liabilities designated at FVTPL, which are carried subsequently at fair
value with gains or losses recognised in profit or loss (other than derivative financial instruments that are
designated and effective as hedging instruments).

All interest-related charges and, if applicable, changes in an instrument’s fair value that are reported in
profit or loss are included within ‘finance costs’ or ‘finance income’.

CAPITAL MANAGEMENT

L}

The Council's capital consists of its iet assets, including working capital, represented by its retained funds.
The Council’s management objectives are to ensure:

- that the Council’s ability to continue as a going concern is still valid, and
- that the Council maintains a positive working capital ratio.

To achieve the above, the Council carries out guarterly review of the working capital ratio (Financial
Situation Indicator). This ratio was positive at the reporting date and has not changed significantly from
the previous year. The Council also uses budgets and business plans to set its strategy to optimise its use
of available funds and implement its commitments to the locality.

CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS

Estimates and judgements are continually evaluated and based on historical experience and other
factors including expectations of future events that are believed to be reasonable under the
circumstances.

In the opinion of the Executive Secretary, the accounting estimates and judgements made in the
preparation of the financial statements are not difficult, subjective or complex, to a degree that would
warrant their description as eritical in terms of the requirements of IAS 1 (revised) - ‘Presentation of
Financial Statements’.

13
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MARSA LOCAL COUNCIL
Financial Statements for the year ended 31 December 2023
Notes to the Financial Statements

3 FUNDS RECEIVED FROM CENTRAL GOVERNMENT

In terms of section 55 of the Local Councils Act

Belt Kulturali 2022 grant

Income in relation to refund of Marsa racecourse waste costs
Other Government income

4 INCOME RAISED UNDER BYE-LAWS

=

Income from bye-laws

5 INCOME RAISED UNDER LOCAL ENFORCEMENT SYSTEM

L

LES administration fee
LES contraventions

6 GENERAL INCOME

Community services
Donations
Contributions
Income from permits

2023 2022

€ €
624,437 616,892
a 199,000
237,971 45,108
32,926 133,439
895,334 994,439
2023 2022
€ €
191 11

(]

2023 2022

€ €

3,682 4,801
779 51
4,461 4,852
2023 2022

€ €

- 280

1,600 3,000
4,112 1,053
19,661 19,457
25,373 23,790

14
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MARSA LOCAL COUNCIL
Financial Statements for the year ended 31 December 2023
Notes to the Financial Statements

7 DEFICIT FOR THE YEAR

2023 2022
€ £
Deficit for the year is stated after charging:
Staff salaries 185,121 174,499
Depreciation on tangible assets 31,620 57,345
Amortisation on intangible assets 1,173 1,428
Staff salaries
Personal emoluments include, inter alia:
Mayor’s remuneration 16,003 15,516
Allowances 17,800 17,800
Executive secretary salary and allowances 40,516 49,287
Employees’ salaries 99,036 81,741
Social securit__y contributions 11,766 10,155
185,121 174,499
8 OPERATIONS AND MAINTENANCE
2023 2022
€' €
Repair and upkeep:
Road and street pavements (patching works) 12,794 42,392
Street signs 2,101 94
Road markings 12,221 9,557
Office repairs 29,180 36,243
56,296 88,286
Contractual Services:
Refuse and household waste collection and tipping fees 143,589 99,754
Collection of illegal dumping 40,454 -
Bulky refuse collection 11,562 13,571
Road and street collecticn 96,399 116,906
Cleaning and maintenance of public conveniences 7,680 19,901
Cleaning and maintenance of parks and gardens 34,189 36,906
Cleaning and maintenance of verges / non-urban 31,086 29,281
Waste and cleaning costs of Marsa racecourse area 237,971 45,108
Street lighting costs 16,116 19,325
619,046 380,752
Total 675,342 469,038
15



MARSA LOCAL COUNCIL

Financial Statements for the year ended 31 December 2023
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9 ADMINISTRATION AND OTHER EXPENSES

10

11

Utilities

Office services

Transport

Information services

Other contractual services
Insurance

Staff uniforms

Professional services

Legal disputes

Rent

Community and hospitality

Belt Kulturali 2022 cultural expenses
Depreciation on tangible assets
Amortisation on intangible assets
Office Expenditure and Repairs

FINANCE COST

Interest payable to banks

INTANGIBLE ASSET

Cost
As at 1% January
Addition for the year

As at 31° December
Depreciation

As at 1% January
Amortisation for the year

As at 31% December

Net Book Value
As at 31 December

2023 2022
€ €
19,798 17,263
5,832 6,127
2,875 2,113
8,495 12,000
16,646 20,340
7,031 7,803
136 139
1,416 2,096
859 558
700 700
53,773 77,405
; 239,256
31,620 57,345
1,173 1,428
4,069 9,058
154,423 453,631
2023 2022
€ €
7,883 9,565
2023 2022
€ €
9,368 9,868
9,368 9,868
7,523 6,095
1,173 1,428
8,696 7,523
1,172 2,345
16
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13 INVENTORIES

2023 2022

£ 3

Lapel badges / sets for resale 322 322

14 RECEIVABLES

2023 2022

€ . €

Receivables (note 1) 3,599 23,530

LES debtors (note 2) - -

Other receivables 799 799

Accrued income 141,112 68,695

Financial assets 145,510 93,024

Prepayments 2,479 2,936

Total receivables 147,989 95,960
Note 1: General receivables are analysed as follows:

2023 2022

€ €

Within credit period 146,385 76,578

Exceeded credit period but not impaired 1,604 19,382

Impaired and provided for 7,930 7,930

Provision for doubtful debts . (7,930) (7,930)

147,989 95,960

Note 2: LES Debtors are stated after a specific provision for doubtful debts amounting to € 95,446 (2022:
€ 95,446).

The amount in the provision for doubtful debts is as follows:

2023 2022

€ €

LES debtors 95,446 95,446

Provision for doubtful debts (95,446) (95,446)
19
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15 CASH AND CASH EQUIVALENTS

Cash and cash equivalents consist of cash in hand and balances with banks. Cash and
cash equivalents included in the cash flow statement comprise the following balance sheet amounts:

2023 2022
€ €
Cash at bank 178,269 194,290
Cash in hand 246 ) 7,593
178,515 201,883
16 PAYABLES
. 2023 2022
Financial liabilities € £
Payables and other payables 208,482 43,239
Accruals 73,308 118,705
Financial liabilities 281,790 , 161,944
Deferred income . 21,333 21,333
Total current liabilities 303,123 183,277
17 BORROWINGS

2023 2022
€ 3

Non-current
Bank borrowings 139,007 158,356

Current

Bank borrowings 19,449 18,664
Repayable within one year 19,449 18,664
Repayable between two and five years 88,353 84,931
Repayable between five years and more 50,618 73,425
158,420 177,020

The two bank loans are secured by First General Hypothec over the assets of the Council and by a letter
of undertaking by the Government of Malta to channel funds due to the Council. The loans bears interest
at 4.15% (2022: 4.15%) per annum and are repayable over 20 years by monthly instalments of £€1,682
and €456 respectively.

20
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18 CAPITAL COMMITMENTS

) : 2023 2022
\ Details of capital commitments are as follows: € €
8' Approved but not yet contracted for 28,000 28,000
8 Approved and contracted for - -
Q\W 28,000 28,000
9 Playing field 28,000 28,000
Q‘ - 19 RELATED PARTY TRANSACTIONS
)
g-\l During the year under review, the Council carried out transactions with the following related parties:
) Name of Entity Nature of relationship
E‘; Department for Local Government Significant Control
South Eastern Regional Committee Joint Control
) Police General Head Quarters No Control
Central Regional Committee No Control
South Regional Committee No Control
Gozo Regional Committee No Control
North Regional Committee No Control
Malta Environment and Planning Authority No Control .
Water Services Corporation R No Control
Enemalta Corporation ' No Control
Cleansing Services Department No Control
Director General — Works Division No Control
Department of Lands No Control
Bank of Valletta Plc No Control
Wasteserv Malta Limited No Control
Transport Malta No Control
Local enforcement system agency No Control

The following were the significant transactions carried out by the Council with related parties having
significant control:

2023 2022
Annual financial allocation € 624,437 £616,892
21
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20

FINANCIAL RISK MANAGEMENT

The Council’s activities expose it to a variety of financial risks such as market risk, credit risk, liquidity risk
and interest rate risk. The Council’s overall risk management programme focuses on the unpredictability
of financial markets and seeks to minimise potential adverse effects on the Council’s financial
performance.

CREDIT RISK

Financial assets which potentially subject the Council to concentrations of credit risk consist principally of
cash at bank and debtors. The Council’s cash is placed with a quality financial institution with a credit rating
of BBB+. The Council has appropriate policies to ensure that income is received from sources with
appropriate credit history. In this respect, credit risk with respect to debtors is monitored continuously and
the Council places a provision on any debt on which there is doubt of recoverability. The risk of default is
negligible for both bank and debtors and hence there are no expected credit losses.

The council’s exposure to credit risk is limited to the carrying amount of financial assets recognised at the
end of the reporting period and is summarised as follows:

2023 2022
€ €
Notes

Classes of financial assets — carrying amounts: .
Receivables : 14 145,510 93,024
Cash at bank 15 178,269 194,290
323,779 287,314
22
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20

FINANCIAL RISK MANAGEMENT - continued
LIQUIDITY RISK

Liquidity risk is defined as financial distress, an extraordinary measure which needs to be taken to manage
the Council’s present commitments arising due to shortage of funds. The objective of liquidity risk
management is to maintain sufficient liquidity, and to ensure that it is available within the necessary time
frame in order not to create financial distress and curtail current obligations as well as future short term
commitments. The Council monitors and manages its risk to a shortage of funds by maintaining sufficient
cash and by monitoring the availability of raising funds to meet commitments due. In fact at year end, the
Council has as cash and cash equivalents the amount of € 178,515. This should ensure ongoing working
capital of the Council for the next 12 months. The Council also maintains a positive net current asset
position of € 4,254 ensuring that adequate headroom is available to cover present liabilities as well as short
term obligations and commitments arising.

At 31 December 2023 the Council’s financial liabilities have contractual maturities which are summarised
below:

Current Non Current
Payable Payable Payable
within 1 within 2 &5 after more
year years  than 5 years
31 December 2023 € € €
L
Payables s ' 208,482 - -
Accruals 73,308 - -
Bank borrowings 19,449 88,353 50,618
301,239 88,353 50,618
31 December 2022
Payables 43,239 - -
Accruals 118,705 - -
Bank borrowings 18,664 84,931 73,425
180,608 84,391 73,425

FOREIGN CURRENCY RISK

Foreign currency transactions arise when the Council buys or sells goods whose price is denominated in a
foreign currency, or incurs or settles liabilities, denominated in a foreign currency. The Council does not
trade in any foreign currencies.

INTEREST RATE RISK

Interest rate risk mainly arises through interest bearing liabilities and assets. The objective of interest rate
risk management is to optimise the balance hetween minimising uncertainty caused by fluctuations in
interest rates and maximising the net interest income and expense.

23
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22

23

24

SUMMARY OF FINANCIAL ASSETS AND LIABILITIES

The carrying amounts of the council’s financial assets and liabilities as recognised at the reporting dates
under review are categorised as follows:

2023 2022
Current assets Notes € £
Loans and receivables:
Receivables 14 145,510 93,024
Cash at bank 15 178,269 194,290
323,779 287314
Current liabilities
Financial Liabilities measured at amortised cost:
Payables and other payables 16 208,482 43,239
Accruals 16 73,308 118,705
Bank borrgwings 17 19,449 18,664
301,275 180,608
FAIR VALUES ESTIMATION 1

Y
The nominal values less estimated credit adjustments of receivables and payables are assumed to
approximate their fair values, otherwise, these have been adjusted to approximate their fair values.

EVENTS AFTER THE REPORTING PERIOD

There were no particular important event or transactions affecting the council that have occurred since
the end of the accounting period, which, though properly excluded from the financial statements, are of
such importance that they should have been disclosed in the notes to the financial statements.

GOING CONCERN

The statement of financial position on page 3 and the notes thereto, with special reference to capital
commitments, suggest that going concern assumption used in the preparation of these financial
statements is dependent on further sources of funds other than the annual financial allocation by Central
Government, on the collection of debts due to the Council and on the continued support of the Council’s
creditors. Any adverse change in either of these assumptions above, would not let the Council able to meet
its financial obligations as they all due without curtailing its future commitments.

24
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25. PRIOR YEAR ADJUSTMENT .

During the year, it was noted that expenses in relation to Belt Kulturali 2022 amounting to € 31,363 were not
accounted for in 2022. These expenses were invoiced in 2023 by the suppliers and should have been reported
as expenses for 2022 with the corresponding accruals shown in the statement of financial position.

These errors have been accounted for retrospectively in accordance with IAS 8 "Accounting Policies, Changes
in Accounting Estimates and Errors’. The errors has effected the Statement of Comprehensive Income and the

Statement of Financial Position as follows:

ASSETS
NON-CURRENT ASSETS

Intangible asset
Property, plant and equipment

CURRENT ASSETS
Inventories

Receivables

Cash and cash equivalents

TOTAL ASSETS
EQUITY AND LIABILITIES

RESERVES
Retained fund

NON-CURRENT LIABILITIES
Long-term borrowings

CURRENT LIABILITIES

Payables
Short-term borrowings

TOTAL LIABILITIES

TOTAL EQUITY AND LIABILITIES

Notes

11
12

13
14
15

17

16
17

2022 2022
Prior Adjustment Restated
£ € €
2,345 - 2,345
467,891 - 467,891
470,236 - 470,236
322 - 322
95,960 - 95,960
201,883 - 201,883
298,165 - 298,165
768,401 - 768,401
439,467 (31,363) 408,104
158,356 - 158,356
151,914 31,363 183,277
18,664 - 18,664
170,578 31,363 201,941
328,934 31,363 360,297
768,401 - 768,401
25
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Grant Thornton

Report of the Local Government Auditor

To the Auditor General
. Report on the audit of the financial statements

Opinion

We have audited the financial statements of Marsa Local Council set out on pages 2 to 25 which comprise
the statement of financial position as at 31 December 2023, and the statement of profit or loss and other
comprchensive income, statement of changes in equity and statement of cash flows for the year then ended,
and notes to the financial statements, including a summary of material accounting policies.

In our opinion, the accompanying financial statements give a true and fair view of the financial position of
the Local Council as at 31 December 2023, and of its financial performance and its cash flows, for the year
then ended in accordance with International Figancial Reporting Standards (IFRSs) as adopted by the
European Union (EU).

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities
under those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Local Council in accordance with the
International Ethics Standards Board for Accountants’ Code of Ethics for Professional Accountants 1ESBA
Code) together with the ethical requirements of the Accountancy Profession (Code of Ethics for Warrant
Holders) Directive issued in terms of the Accountancy Profession Act, Cap. 281 that are relevant to our
audit of the financial statements in Malta. We have fulfilled our other ethical responsibilitics in accordance
with these requirements. We belicve that the audit evidence we have obtained is sufficient and approptiate to
provide a basis for our opinion.

Responsibilities of those charged with governance for the financial statements

As described on page 1 the Executive Secretary and the members of the Local Council are responsible for
the preparation of financial statements that give a true and fair view in accordance with IFRS as adopted by
the EU and are propetly prepared in accordance with the provisions of the Legislation, and for such internal
control as they determine is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, the Executive Secretaty and the members of the Local Council are
responsible for assessing the Local Council’s ability to continue as a going concern, disclosing, as applicable,
matters relating to going concern and using the going concern basis of accounting unless there is the
intention to liquidate the Local Council or to ceasc operations, or have no realistic alternative but to do so.

The Executive Sectetary and the members of the Local Council are tesponsible for overseeing the Local
Council’s financial reporting process.

26
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¥ GrantThornton

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud ot error, and to issue an auditot’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs will always detect a material misstatement when it exists, Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with the ISAs, we exercise professional judgement and maintain
professional scepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or etror, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
arc appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Local Council’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Local Council’s ability to contnue as a going concern.
If we conclude that a material uncertainty éxists, we are required to draw attention in our auditor’s report
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However future events or conditions may cause the Local Council to cease to continue as a going
concern.

Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the undetlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

The engagement pagfner on the audit resulting in this independent auditor’s report is Mark Bugeja.

Mark Bugeja (Partner)

and on behalf of

GRANT THORNTON
Certified Public Accountants

Fort Business Centre
Triq l-Intornjatur, Zone 1
Central Business District,
Birkirkara CBD 1050
Malta

13 May 2024
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